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Business Analysis of Korea sports industry enterprises
Using Financial Statements.

Yoon, Hojung' & Kim, Yae-gi’*
'Korea Development Institute & *Seoul Digital University

In this paper, we analyzed financial ratio of Sports Industry Enterprises in Korea from 2011 until
2014. We use Kis-Value data and extract 195 enterprise from it. And we compared the results with
other industries which data were analyzed from the Bank of Korea. The results of the analysis are that
the financial ratios of the sports industry is higher than other industries. This shows that the
management conditions in sports industry are better than the other industries. In particular, among the
sports industries, the management condition in sports service industry shows better states than other
sports industries and other industries. This indicates that the sports service industry is a high
value-added industry and growth rate of this industry is much faster than other industries.

Growth rate of sales of Sports industry in 2014 was 0.1% whereas growth rate of sales of all
industries was -1.5%. Also, growth rate of total assets of Sports industry in 2014 was 3.5% while growth
rate of sales of all industries was 3.0%. So, growth ratio of the sports industry was higher than all
industries. On the other hand, growth rate of tangible asset which represents the investment in fixed
assets was 1.9%, which was lower than that of all industries 2.5%. Through operating income to sales,
we can know the profitability of company from operating activities. Operating income to sales of sports
industry in 2014 was 9.5% whereas operating income to sales of all industries was 4.3%. Especially
sports service industry increased 24.6% in 2014. Income before income taxes to sales was 10.1%, which
was higher than all industries 3.9%. In particular sports service industry was 28.3%. It shows that the
sports service companies have issued a profit through strong corporate activities. Debt ratio of the
sports industry in 2014 was 80.9% while it was 91.9% for all industries. Debt ratio of sports facilities
industry was 166.9% that is higher than the average of all industries. But the debt ratio of the sports
service industry was 29.9%, it can be seen considerably lower than the average of all industries. Total
borrowings and bonds payable ratio of the sports industry was 19.8%, it can be seen lower than the
253 percent for all industries. Cash flow coverage ratio which represents the ability to afford the
interest and debt to cash income. Sports industry rate was 25.4%. It was lower than the all industry’s
62.7% and it indicates sports industry is financially not good. So, we know that sports service industry
was financially not healthy.

Business analysis results of sports industry of Korea appeared better than other industries. But
business conditions are getting worse and, like any other industry. Thus, through the business analysis,
we should prepare substantiality of management. And we should plan productivity improvement and
business strategies for the changing business environment.

Key Words: Sports Industry, Corporate Management Analyzed, Financial Ratio Analysis
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Table 1. Classification comparison of sports industries and general industries.
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Table 2. Growth indicators of the Korea Sports Industry.

(7o)

Growth rate of sales

Growth rate of total assets

Growth rate of tangible asset

Year 2011 2012 2013 2014 2011

2012 2013 2014 2011 2012 2013 2014

Sports industry 1488  3.83 0.18 0.10 1885

5.83 7.84 348 1429 453 1.64 1.90

Sports facility 446 028 084 -1.85 8.50

2.74 3.19 060 11.71 429 2.07 0.68

Sports equipment  16.67 1.70 -029  -028  16.50

5.98 6.94 3.89 5.63 7.60 5.05 851

Sports service 3436 1648 277 3.81 37.36

950 1396 615 3265 348  -226 1.99

Table 3. Profitability indicators of the Korea Sports Industry.

(7o)

Operating income to sales

Income before income taxes to sales

Interest coverage ratio

Year 2011 2012 2013 2014 2011

2012 2013 2014 2011 2012 2013 2014

Sports industry 11.13 1040 9.84 9.54 11.65 1054 1095 10.10 1092.07 858.09 663.03 677.77
Sports facility 5.79 493 4.99 3.94 5.62 4.69 4.26 351 41868 31645 298.99 294.40
Sports equipment ~ 7.53 7.45 6.68 5.94 8.06 7.19 6.32 559  1009.05 958.72 900.77 657.00

Sports service 29.53 2513 2361 2458 31.26

2673 3046 2834 433970 323125 2271.81 2774.00
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Table 4. Stability Indicators of Korea sports industry. (%)
Debt ratio Total borrowings and bonds payable ratio
Year 2011 2012 2013 2014 2011 2012 2013 2014
Sports industry 107.38 96.91 88.14 80.94 22.67 21.36 21.19 19.78
Sports facility 188.33 192.22 174.42 166.86 30.60 30.31 27.78 28.39
Sports equipment 138.59 121.35 108.73 100.05 17.67 16.65 18.40 15.18
Sports service 42.10 34.01 33.77 29.93 16.77 7.54 8.63 8.49
Soly 7
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9.84%, 2014\ 9.54% & thA 7tadts Ao R UE
Ytk mEdedgio|dEe AX A H| A0l AX A
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Table 5. Cash flow indicators of the Korea Sports Industry. (W, %)
Cash flow Cash flow coverage ratio
Year 2011 2012 2013 2014 2011 2012 2013 2014
Sports industry 590,499,263 100,345,895 841,939,209 - 429,512,024  31.99 32.46 24.54 25.38
Sports facility - 5,109,844 - 23,358,621 108,096,976 - 49,829,181 24.88 15.10 26.46 16.23
Sports equipment 418,416,613 - 139,696,887 209,765,552 - 1,809,194 2897 29.58 16.83 41.62
Sports service 177,192,494 263,401,403 524,076,681 - 377,873,649  68.04 16837  60.28 15.35
Table 6. Growth indicators comparison of sports industry and general industries. (%)

Growth rate of sales

Growth rate of total assets Growth rate of tangible asset

Year 2012 2013 2014 2012 2013 2014 2012 2013 2014

All-industry 4.9 0.7 -1.5 5.0 32 3.0 5.8 35 25
Manufacturing 4.1 0.7 25 54 4.0 2.7 5.1 22 14
Textiles, wearing apparel & leather 22 2.9 -1.0 3.0 5.5 6.1 2.7 5.8 3.5

Transportation equipment 2.0 0.0 2.1 4.0 6.3 5.6 3.5 2.9 52

Furniture & manufacturing n.e.c. 2.6 6.2 6.5 2.0 54 1.9 15.8 -9.8 11.2

Non-manufacturing 6.5 0.8 0.3 45 2.0 33 6.5 5.0 3.7
Service 33 -0.8 -0.4 52 0.9 3.6 49 35 25

Construction 3.6 0.7 12 3.7 -1.1 24 2.1 4.6 0.3
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Table 8. Stability indicators comparison of sports industry and general industries. (%)
Debt ratio Total borrowings and bonds payable ratio
Year 2012 2013 2014 2012 2013 2014

All-industry 97.3 95.5 91.9 255 258 253
Manufacturing 75.5 713 67.8 209 20.2 20.0
Textiles, wearing apparel & leather 75.6 84.6 72.5 25.7 26.0 222
Transportation equipment 87.7 717.8 81.1 16.8 152 16.5
Furniture & manufacturing n.e.c. 51.0 44.0 36.1 12.5 104 83
Non-manufacturing 140.7 142.6 138.8 321 334 326
Service 124.1 124.9 118.5 31.0 30.8 30.1
Construction 203.5 199.9 200.7 263 27.1 24.6
Wholesale & retail trade 100.6 109.4 104.8 24.1 26.0 254
Sports industry 96.9 88.1 80.9 214 212 19.8
Sports facility 1922 174.4 166.9 303 27.8 284
Sports equipment 1214 108.7 100.1 16.7 18.4 15.2
Sports service 34.0 33.8 29.9 7.5 8.6 8.5
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Table 9. Cash flow coverage ratio comparison of sports

industry and general industries.

(7o)

Cash flow
coverage ratio
Year 2013 2014
All-industry 68.9 62.7
Manufacturing 87.0 64.7
I;fl)lilrles, wearing apparel & 240 273
Transportation equipment 76.1 45.5
Furniture & manufacturing n.e.c. 86.6 543
Non-manufacturing 46.8 60.2
Service 55.6 56.6
Construction -3.7 28.8
Wholesale & retail trade 38.7 36.7
Sports industry 24.5 254
Sports facility 26.5 16.2
Sports equipment 16.8 41.6
Sports service 60.3 154
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